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Commercial market holdin
steady in Northern Kentuc

Covington, surrounding areas, an
alternative to downtown Cincinnati

By Dan Ratter, Editer

he Bist is impressive: Fidelioy Tinest-

ments; diversilied chemical com-
pany Ashland Inc; Humington Bank;
pharnuwentical Brm Omunicare; marketing
mant AUMNiclsen-Bases; and the loternal
Rivenme Semvice.

They all have headquarters or signifi-

cant presenees in the Ohio River wwn off

Covington, Ken. And they™ve all helped
make this citv of more than E3,000 just

acrss the mver Irom Cionommst oo s ol

ol eommercial activity in Northern Ken-
macky,

The best news? Cammercial proos say
they expect Covingtan to contine its com-
mercial growth - even il it might be at a
.“Ii]’\'\'l'l' I’JH'I' = i e viears i come.

Travis Likes, office advisor with the

dovntown Cineir i location of Grulds

& Ellis/ West Shell, can see the Covingion
skyline from hig ollice window. To him,
there's no mystery as to why Covington

has grown so quickly into a commercial

SEE KENTUCKY | PAGE 46

46 Midwest Real Estate Mewss  Augusl 2008

FEATURE | NORTHERN KENTUCKY

KENTUCKY

COMTIMUED FROM PAGE |
huh.

*“I"s simgle: You have good views off

dowmbean Cincinnati. The cost of doing
wisiness in Covington i cheaper in general
than it is in Cincinnati. And when busa-
nesses are looking for new homes, the
product is there. You have between the
baildings of RiverCenter [ and River-
Center 11 topeof-the-line baldings n Cov-
ingion, righit on the mverlmont,” Likes s,
The pair af RiverCenter office towers
hane bong played an mporant robe i the
commercial development of Covinglon
Developer Corpores, lased in Candngton,
helped spar the city's commensal rebinh
in 19940, when it develaped the 110 mil-
lion 18-story BiverCenter 1 office budkding

In 1997, it developed the sequel, B

Center 11 In bevween, Embasay Sui

1E4

built a 230-roam hotel in the area
company’s third office building, Madison
Flace, completes its throe-tower River-

Center development.

Corporex and Embassy Suites, though,
weren't alone in faeling Covinglon®s
grimwth. Some city oflicials place the stan
al the dy’s comamercial inponasoe & far
back as 1984, when developer Danid Her-

it Riverside Terrace

riman buth the 3

cnidon i <|.||1|F||rl|. For 54,4 million,
Twors years later, Herriman added the 43-
wnil Riverside Mazs condomimium com-
plex for §7.5 million.

And Fidelity Investmenis certainly didn’
hur when in 1994 it created a 18B-acre
campus in Covingion, building three olfice
buibdings totaking about 7TH0,000 square
feet. During this same period, Wessels
Construction built the [RS Gateway Cen-
ter in the city

Jeflrey Bender, princapal and semor vioe
president with the Cincinnan olbee of Col-
liers Tarley Martin Tiscker, deals with the
industrial market. While this market
remains strong in the Northern Kentacky
region - indbuding Covingion - 11 does Tace
its owns challenges, he sxid. First, demand
for ndustrial space here, Tollowing & sirg

fouar- 1o fve-vear rum, has sofiencd slighthy

Secondly, that learg rum ol |:||1n.pcri'.:| has
helped dey up the labor pool sightly in the

e

i
vere i nid, of course, pemn unemiplo-
menl here, But when vou are talking about
the site sebeotors that brokers are looking
for, one ol them is that they tend oo lean
toward a place where there is clearly an
abundance of labor,™ Bender said. “All
other things being equal with the many
laciors ikat go méo a ube selection - Irans-
portation costs, cuality of life e, abar
costs, tax structures, the availabilivy of
labsar, these go on and on - the shonage o
lalsor i probalbly e bagges challenge tha
miarket has Agh now™

Ohverall, though, the indusarial market in

MNarthen Kentucky is one of the two

stronged of the submarkeis in the Cincin-
mati region, Bender said, the sther being
the northwes section of the ity of Cincin-
nati sl

'l'r.|m.|:u|4|im'. is ey for industrial suc-
ersa, and the Covingron/ Northern Kens
nscky market is blesed 1o be located along
Interstate-75, the Bighway that nuns from

TOWRTE ORI NS L0

Detroin all the way 10 Floskda, one of tlse
main MNomh-South carridors in the exstern
hall of the Uniied Smies.

“This has histonically been a strong sub-
markei,” Bender zaid. “For the lasi 20
vears, it's become an even stronger sub-
market because ol the improvements 1o
the Greater Cincinnati/ Northern Ken-
wecky International Airpory, as well as
infrastructure improvements by bocal
munscipalites”

The ather challenges tha

AN -
of Monbern Eemiscky Gee

- inclsde low velocity amd almaost me rem

anl the regic

geath in the office market, Likes sasd.
*That's a challenge that almost all the
submarkets in the greater Cincinnati
region, including Morthern Kentacky,
face,” Likes said. “Over the last several
wrars, we've seen very nominal remt growth
from year io year. YWe've scen bow velocity
‘There are not that many Lenanes MNesting
arvund Northern Kentucky, When they
are, Covinggon is a greal option o them
We just el b see mose of these fenants

coananyg b the area,”



